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India’s consumption numbers fit
into our big picture of progress

Tts vesudts show that dian standards of living have risen and disparities have reduced over the decade-plis since 2011-12
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are, respectively, chiel economic advisor at the
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! e much-awaited Household Con-

surmptivn Expendiinm: Survey (HOES)

2022-25 results have been released

within ashart time frame, conresy the

endeavours of India's ministry of statis-

Lies aned programme implementation.
Further, the survey has undertaken many statisti-
cal refinemments i terms aldetailed gastion-
naires, multiple visits and computer-assisted per-
stral infervivws, ete. other feathersin theaapal
the National Sample Survey Office tean.

Tharelata relesse, which alfonls insighis into the
rmenitlary aspect ol living standands, s partienlarly
significant considering the substantial rise in
mn-income aspects of living siandards between
2015-16 and 2089-2]1 noted by the multidimen-
siverual pesverty raports of thi Ulnited Mations aned
Niti Aavog, Seme key trends in the ITICES deserve
el bemlinm. Sinee its redease, many experts have
aiven thelr estmates of poverty derived from the
sierviry resulls, amnda pollic discussion bas hegom,
asit should in a democracy, Further, the ouicro-
it Tewe D ediada, (o he releaseel soon, woolid Teea gohil
mine for researchers informing our public dis-
coprse on the changing demand dynamics of the
economy, We will let that discussion continue and
dwaell om the sumvey resalis,

TheIICES offers many reassuring findings on
inchusive vt in the past decade. Monibly per
capita expendimre (MPCE) in 2022-235 increased
in resal berms by A5 in ruml and 2455 in urhan
areas over 2011-12, The rural-urban divide has also
devlinesl eomsicderabily, as theodifTerence helween
rural and urban MPCE declined from §3.9% in
200010 TLLS, i 200228258 This s sappsorte] Tey
the recendy released Annual Survey of Industries
dlatta, which depicts Gasler grosei e in wages for
factory workers inrural areas compared to urban
arvas (ned e Chad 42% o all Bictories and 45% of
workers were inrural areas as of 2021-232), Between
20015 amed DO, wages perwarker in maral
areas grew ata 6.9% compounded annual srowth
rale i ALTH) vis-A-visa correspuanding 6,1 rise in
urban oregs.

Withim mral amd nrban aneas, the consimpiion
of the lowest 5% MICE population grew ata faster
ratler (o CAGTH ol 2% Tor romal aned 10%, for nrban)
(b the fop 5% G CACTH of 8% T roraland 6t
for urban) between 2011-12 and 2022-23, pointing
frva decline in economic inegquaticy over the Jast
decade. Imputation of free-of-cost iterms provided
oy gowvernmen| progrmmies leads oo lorther
progressive percentage rise i MI'CE, Juxtaposing
(e MUPCE mumbiers with Ineia’s percapiia gross
national income (I'CI) reveals an inclusive trend in
ennomic griwth, where the MPCEPCE ratio has
increased between 2011-12 and 2022-23 for all con-

stmplinn elasses exeepl the lop 5% in mral India
and top 10% inurban India. Thus. the argument
that gronwt b is henefiting thae rich disproporion
ately is not borne out by consumption data, Nota-
Iy, thiis progress oeeoereed despite theanee-in-a
century erisis of the covid pandemic.

Vhe prroggress mamifist in e 202225 HOES
results resopates with stricles macle in lving stan-
dards throngh s gamod ol thonghifolly crafled, evi
dence-bazed and people-centric efforts. These
inelode, inter-alio, thiestremgihening of basie infm
structure such as rural roads, water pipelines, elec-
Iricity, hosing, et which, hesides ensoring i
mity of the Individual, also empowers conumunities
e eeonasmic apprtuities and participate in
the growth process.

Compared o L35 million kilomedres ol moeal
roacls in 2000-11, the neowork had swelled to 1.5
milliem ke by 2O0S-14E The cliversilicalion of mra)
livelihoeds has been a policy effort, exemplified by
a proliferation alwomien's collefives aeross India,
from being limited to southern states a decade aga.
When 75 million seesmen hecoma sellhelpgrong
membersover ddecade, the results are bound to
shuww ap i income amal expeendibore deata Similarly,
the remarkable evalution of work assisnments
wrneer the Mahaima Cianedhi Madional Hural
Emplovment Guarantee scheme (MGNREGS),
dliretenl al creating assels such asanimal sheds,
farm potds, herticulture plantations, vermi-co-
persling pls, et isanother silent game-changer for
sustainable pnd equitable rural growth. These com-
priserd miore than 70% ol the folal MONEEGS
works completed in 2022-375 versus 16% in
2O 15, Uhis alse Gils inio thee storry of rising Garm
andl non-ferm selemplovment inresl Eralie, as
the I'eriodic Labour Force Survey showed, driven
by fermales with more fime frecd from dodgery
and motivated by simpler credit availabilicy, The
HUESs mumietary estimales (hos confirm whal the
non-moenetary data has been indicating,

Ak slrive for prosperily, streamlining pro-
cesses and technoelogy has plaved an instrumental
rolee, 1 bas aicded theidentifieation of gaps and tar
geting of resowrces isuch as in the Aspirational Dis-
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Iricts Programme), collaborating with stakehald
215 across levels, fixing accountabilicy and real-
time manitoring ofclearly defined indicators ik
the Jol Jeevan Mission dashboard). The 'Tragoad’
apprteh o programmee implementalion
(manthly soclitaking at the Prime Minister's
CMTiee, Ulnien govermmeen | amed shabe govermmen)
level), s oiled the wheels of public goods provi-
siomnimgrand (e resolis speal for themeselas,

Alsonote that behind these numbsers lie living
stamalartls et ier tham what thaey prevject While the
TICES myakes a good start by imputing values of
frees-of-cosl itemes received onder wellare schomas,
the rising contribution of a range of public services
twhich conbib moat be impted doe toomathedioal
complexitv implies that the real *consumption” of
henseheleds s et e than whiat the dala says. For
instance, sanitary napkins being available at 71
apiece atfan Anshadhi Rendms imply 2 significant
rise in real living standards at relatively Low house-
harled sprenedingg leweds Similarly, thie fmpeiet of
prominent schemes sucl as the Swachh Bharat
Wissiomn, Avishrman Blharal and PM-Awas Yojana
indirectly improving the living standards of Indian
henserhededs comlal Tas inteerpmaetesd as a oot ionall rise
inconsumption expenditure. especially for the
Tevwverr Tractilis Vhis s wel L Tecanghi oud fna 2002
research paper by Sridbar Kundu and Mavior
Cabirera thad used 2000-12 survey dlata St aord qf
EMVI, The value inypucations of education ancd
health schemes alonge showed @ decline in (ke Cini
Coefficient for 2011-12 by 0,08 percentage polnts.

Lonking forward, the HUES nelease nffims an
opportunity to update the consamer basket for the
eoms et inm alour price indices and also revise
(ther poweerty line, iven the chomging aspirations ol
citizens, Future survevs cowld be designed for
witlerewverge ofsupport reeeived from govern
ment schemes, The [ICES20322-23 has made a
il start o that.

Above all. the survey's results are a vindication of
the ewvernment's “growlh throngh infrast roetore
and inclusion through empowerment” approach to
Inclia’s sovioecomumie prinrifies,
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BnvaczTer
Clipped from - Mint Mumbai - March 04, 2024
Read it digitally on the Magzier app



