MDA HAS SUCCESSFULLY beveraged

technalogy to creste digital publicgoosds.
Thier three pilarsof the India stack—digital
identification, Interoperable payments
amad data exchange through consent—
havve facilitated the inchnion of more than
ahillion people in the formal banking sys-
tem and huve enabled digital paymients
between hanbs, thind-party payment
aggtegato, aid digtal wallets, This has
promoted  financial inchusion  and
mereased efficlency to enhance financial
stability Though these features are not
unique i India, but the saale at which we
have leapfrogged when it comes Lo tech-
nology has aided us in bl lding a mone
inclusive digital economy from the bot-
tom up. We have adopted a balanced
framsrwork where the public secor takes
the lead ind evelopinga regulatory framse-
watk, and the private sector bencouraged
bl:‘ng:grhlmmli:na:ﬂn‘mqrmn
R interfaces.

Trnthe India stack, the third pillaristhe
consen t-ranages - hased acooumt agpre-
Eur'mp.mu:h acts asan intermediary

iahariing lianclal dats between indi-
wiehinalsand financial linms TheAd eeosys
tem was launched in September 20021
with eight private sector banks. Sinoe
then, there hasboen significant growth in
the adopthon and penstration of Ads,
rmarking a tranaformative period forthe
Lithe Lyl one year, the cumu-

lative number of acoounts Inked by
account-holdersincreased by 11 tines as
use-case seenarios of Ads found wider
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Thie stboreere affcer of te Indian Economs
ai if thae e 1y alliran ce

Account aggregation has the potential to not
just democratise access to credit, but also to
ease the processes for a raft of use-cases

acceptance.

TheAdsyaemis nearing an inflection
point with an ever-widening database,
diverse stakeholders, and use- case sce-
nannos. Notifying GETN as a financial
information prowider (FIF) is one of the
vital steps, which opens up the case for
bussiness lending tosmallowners.

Accesa to affordable credit (s consid-
ered the distingulshed et ol AA facll

the year ending 2027, The repon expects
MEME lenching to beneflt {mom higher
lending penetration, with its shane in A
usageexpected to e from 5. 3%:in 2023
o L8 W by ZORT,

The A ecosystem relies on the data
empowermentand protection architec-
ture (DEPA). Open application rogram-
ming interface (AP for data sharing asd
DEPA create the consend Layer in India

itating casy access to Stack. The consent
loans formew-mo-credit architectume  of AA
(NTC) custonmss, sope- developed upon robust
cially smallbusinesses I the case of 1T retumns, it onsforboththe

with low or no eredit
history, Lessthan15%
of MSMEs in [India
hirve acoess to fommal
credit. Without a for-

can boost the latter's
usage in insurance as it
helps estimate income-
based eligibility, to offer

Mnancial information
user (FIU ) and financial
information provider
(FIFworks in away that
allows individuals o

mal eredit record, Ads insurance mpm to restrct how the data
can help businesses can or cannot be used
share altermatine “Fmﬂw ﬂhhﬂ'll- and howe it canbe @omsd

financial data with
lenders, such as tax returns, bank state-
miens s, bl repayment: behawiour, spend-
ing Infrmation, and morne, with kenders
tocheck their areditworthines,

Simce most MSMEs in lndia lack ade
quate collateral forloan applications Ads
can help lay the groundwork forshifting
to cash-flow-based lending from assiet-
bemedlending andoferachet-siee loans
based on cash-flow predictions of the
business, Sahamati, a non-pro (i organd-
sation, ina recent repert, projects data
transactions throughAAtoreach 1 billion
by the year ending 20215 and 5 hillion by

with information
providers. If the lenders violate those
restrictions, they may lose theirability o
participate in the ecosystem.

Wie stiouibd take cognisance of the fact
that AA ks Dok EYNOnymoLs wath m'lr
democratising credit; mther, its basic
framework that replaces multiple
processes for document collection, werifi-
cathon, valldation, and consent-hased
decisions can be replicated elsewhere.
Activaitlg 1T retums on Ak may boost ks
urage m theinsranoe sctoras i onable
the estimation of income-based eligbil-
Ity to affer inmmnce proposals to selfi-

employed citizens Adrmay weplace theaur-
rent bank-seemant leathnn mecha-
s throiagh pen ey drops or the subems-
sion of cancelled cheques Wealth
manapgermentand porsanal fimancial oon-
sulting ame other use- cases.

The implementation of AA has had
positive oo, bicluding inoreased
vodune growth, rechuced Traud, and lowwer

il eonits, The AN etwark 1 pos
tiomsed as the future of data sharing, ensar-
ing security and empower ing oustomen.
It lwerucial in promoting financlal inch-
sion and contributing © sconomic

Therelsaneed tolneresethe suc-
cemrateof fulfilled consenisand encour
e customer adoption

Given the role of the AA framework in
GST,MSME, credit mtings, ete, onewould
amume itscan be applicable ton umerous
other fiebds. However, burdening the
emerging platform with expectations
witild be unfair as it has only fived two
years, Sebi's public consultations on the
Adfmmeworksend adearsigmal that the
regulator s more cautions in terms of
biririgging upvaluable aid senaithve infor-
mation on the platform while at thesame
time Birniting misuse of data by Flls

Laying the fiun dation of digital iden-
it il Adfhsan ramed LPT has talen many

e hiwever, if s usa i rapllly
rw'ﬁu: I'mlndaihnv?;mwml
search surge of account aggregator on
Google Trendwindicates that we might be
nar thattake-off stage, toated as the UIFL
moment forAd in fimancial damuse



